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Abstract 
The government of Jordan had introduced intensive effort to stimulate direct foreign investments in 
Jordan. To encourage foreign investments, much legislation was issued. In addition, other procedures 
such as privatization, economic reforms, and current account transactions were facilitated. 
Despite that, essential increases of foreign investments with in Jordanian firms were not observed. The 
reasons behind that were related to factors such as political and economic instability over the region, 
market limitation of Jordan, and the weakness of the GDP. 
The results of the study show that among nine variables, the GDP had the main impact on the direct 
foreign investments, the flow of Arab and foreign finance over the period 1985-1999. Therefore, 
increasing foreign investments require political and economic stability conditions which are 
considered as external variables. 
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3.6 2.6 72.3 6 0.853 45 1,75 4098 | 69.7 | 10.1 | 1985 
24.3 18.2 74.9 1 0.205 104 18.03 4000 56.7 6.6 | 1986 
0.007 0.47 70.8 1 0.103 58 0.367 4225 70.3 13 1987 
13.1 8.18 62.5 ul 3 92 5.18 4486 53.9 8.8 | 1988 
2:5: 2.61 102.1 5 0.618 74 1,99 4113 | 99.6 | 10.3- | 1989 
26.9 24.42 90.5 24 0.869 172 23.55 5217 65.7 45.8 | 1990 
5.4 10.61 195.4 | 23 | 4355 | 255 6.26 9046 | 184.1 | 17.4- | 1991 
16.6 52.58 315.7 | 25 35.44 167 17.14 | 11271 | 263.1 30 | 1992 
23.4 61.5 262.3 | 41 7.808 198 53.66 11754 | 201.4 | 13.5 | 1993 
12.3 40.15 326.6 | 55 | 24.018 | 274 | 1614 | 11147 | 286.4 | 18.2 | 1994 
14.6 56.4 386.3 | 47 | 23.568 | 286 32.85 11943 | 329.9 | 28.4 | 1995 
16 53.16 | 331.3 | 42 | 31.87 | 151 | 21.29 | 9238 | 278.1 | 41.7 | 1996 
17.9 STA 320.2 | 83 | 41.915 | 413 15.5 9411 | 262.8 | 257.5 | 1997 
15 444 296.3 | 71 22.57 | 233 21.8 3596 | 251.9 | 219.8 | 1998 
23.3 87.4 374.2 | 61 58.032 | 270 29.4 6973 | 286.8 184 | 1999 
27.8 93.33 335.7 | 128 | 28.11 502 65.42 8632 | 242.4 2000 
0.1696 | 613.41 | 3617.1 283.334 330.327 | 113296 | 2716.4 | 877.4 | tech 
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___ 0) beghBZ 
Gites kaieZ Rae a 
2000- eae 
| re & & 
4/5 Gep| capa gaia gaia 
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0.001 17.2 11 0.02 6103 1721 1985 
1.31 86.3 12 0.266 5460 16.1 1986 
1- 19.6 10 0.187- 6903 19.8 1987 

1 33.45 12 0.351 6048 32.8 1988 
0.003- 23.02 0.081- 1- 0.003- 16 0.078- 6068 23.1 1989 
1.5 28.35 0.435 1 0.05 15 0.385 6684 27.7 1990 
2 39.4 0.793 2 0.045 29 0.748 9439 38.6 1991 
13: 61.02 0.818 26 0.818 10411 60.2 1992 
3.1 78.84 2.442 2 0.051 49 2.391 9512 76.4 1993 
3.3 103.54 3.44 4 0.151 84 3.288 10308 100.1 1994 
3.6 104 3.778 4 0.23 69 3.548 10731 100.2 1995 
5.1 62.21 3.21 2 0.2 30 3.01 10592 59 1996 
2.8 68.2 1.901 1 0.12 24 1.781 9356 66.3 1997 
5.4 44.3 2.399 6 0.4 37 1.999 8392 41.9 1998 
7 65.54 4.64 12 0.6 77 4.04 9743 60.9 1999 
13.1 61.8 8.108 13 0.65 201 TA5S8 14100 53.7 2000 
0.036354 | 896.77 32.601 2.497 30.103 121631 793.9 tag 
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aya 

0.639 0.876 0.215 1,098 1985 
0.0035-_| 1.760 0.208 2.076 1986 
0.075 0.331 0.030 | 0.645- 1987 
0.508 1.130 2.455 3.610 1988 
0.085 0.341 0.533 1.010 1989 
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18.660 0.142 2.055 0.727 2.808 1990 
1.4- 0.050 1.600 2.032 2.440 2.320 2.430 1991 
1.590 0.060 0.813 2.050 34.580 11.880 1992 
3.660 0.337 1.887 5.450 6.468 44.470 1993 
1.220 0.025 7.060 5.150 16.960 9.400 1994 
14.970 8.000 5.790 4.271 17.770 13.580 1995 
2.5 0.089 19.740 8.740 12.350 2.060 1996 
3.370 3.100 32.570 3.800 9.340 8.230 1997 
4.271 0.100 0.007 10.660 7.550 11.905 6.790 1998 
1.930 0.005 26.844 10.530 31.088 16.940, 1999 
3.505 15.350, 11.670 12.760 49.850 2000 
62.439 0.150 27.165 124.195 68.14 159.71 176.23 tag 

0.1010 0.0002 0.0440 0.2010 0.1103 0.2584 0.2851 — 
tach 
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aa 
0.0002 0.018 1985 
0.0085- 0.030 1986 
0.185- 0.001- 1987 
0.260 0.065 1988 
0.003- | 0.013- 0.069- 1989 
0.004 | 0.050 | 0.371 1990 
0.030 0.032 0.015 0.682 1991 
0.058 0.699 1992 
0.001 0.075 1.954 1993 
0.030 0.001 0.225 0.100 | 2.397 1994 
0.080 | 0.212 0.150 | 2.835 1995 
0.098 0.200 | 2.900 1996 
0.020 | 0.0005 | 0.100 1.791 1997 
0.100 0.016 | 0.300 1.801 1998 
0.250 0.050 0.092 0.550 | 3.618 1999 
0.050 0.050 | 0.0476 | 0.600 | 5.376 2000 
0.330 0.332 1.12 2.07 24.54 tach 
0.0103 | 0.0031 | 0.1141 | 0.0103 | 0.0348 | 0.0642 | 0.7632 ne: 
tea 
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